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TO THE HONORABLE MEMBERS OF THE LEGISLATURE 
AND CITIZENS OF SOUTH DAKOTA 

 
It is my pleasure to present the Comprehensive Annual Financial Report covering operations 
for the fiscal year that ended June 30, 2004.  This is our eighteenth Comprehensive Annual 
Financial Report.  The report is prepared in accordance with generally accepted accounting 
principles and includes all agencies of state government and reporting entities for which the 
state has oversight responsibilities.  Like previous reports, this report presents to you and the 
financial community the sound financial condition of South Dakota. 
 
The outlook for the South Dakota economy is optimistic because the state’s economy is 
expected to continue to strengthen.  Recent economic data supports this forecast since 
employment continues to grow, wages continue to rise, consumers continue to spend, and the 
housing market continues to remain strong.  The unemployment rate in South Dakota 
continued to remain one of the lowest in the nation in FY 2004.  South Dakota’s unemployment 
rate was 3.5 percent in June 2004, while the U.S. unemployment rate was 5.6 percent the 
same month. 
 
In South Dakota, we are dedicated to taking care of those who cannot take care of themselves, 
both the very young and the very old.  We are committed to providing our children with a 
quality education because they are our future.  Finally, it is our responsibility to protect our 
society from those who would do us harm.  Additionally, the state has placed a focus on 
economic growth and visitor spending in the state with the launch of the 2010 Initiative.  South 
Dakota continues to live within its means and provide these services to the citizens as we have 
since statehood in 1889. 
 
Sincerely, 

M. Michael Rounds 

STATE CAPITOL  500 EAST CAPITOL  PIERRE, SOUTH DAKOTA  57501-5070  605-773-3212 

abcdefghijklmnopq 
STATE OF SOUTH DAKOTA 
M. MICHAEL ROUNDS, GOVERNOR 
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The following chart depicts revenues of the governmental activities for the fiscal year: 
 

State of South Dakota
Revenues – Governmental Activities

Fiscal Year Ended June 30, 2004

Operating Grants 
and Contributions  
46.36%

Capital Grants and
Contributions  0.04%Sales Taxes 21.44%

Motor Fuel Taxes 6.38%

Contractors Excise
Taxes  2.47%

Bank Card and
Franchise Taxes  1.94%

Other Taxes  7.35%

Unrestricted Investment
Earnings  2.21%

Gain on Sale of
Capital Assets  0.02%

Miscellaneous  1.38%

Charges for Services  
10.41%

Total Revenues $2,447,279
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The following chart depicts expenses of the governmental activities for the fiscal year: 
 

Total Expenses $2,414,359

State of South Dakota
Expenses – Governmental Activities

Fiscal Year Ended June 30, 2004

Health, Human & Social 
Services 37.43%

Law, Justice, Public 
Protection & 
Regulation 7.49%

Agriculture and 
Natural

Resources 3.98%Economic 
Resources 1.54%

Transportation 13.93%

Intergovernmental –
Payment
To School Districts 
13.53%

Interest Expense
1.05%

Unallocated Depreciation 0.00%

General Government  5.45%

Education: Elementary, 
Secondary, and 
Vocational
Schools  6.49%

Education: State Support to
Universities  5.68%

Intergovernmental
Revenue Sharing 3.43%
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