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Changes in Net Assets.  The following table summarizes financial information derived from the 
government-wide statement of activities and reflects how the State’s net assets changed during fiscal year 
2006. 

      
    Governmental Activities  Business-type Activities  Total Primary Government 
    2006  2005  2006  2005  2006  2005 
               
Revenues:            

 Program Revenues:            
  Charges for Service $   285,395  $   259,058  $215,763  $   200,471  $   501,158  $   459,529 
  Operating Grants and             
   Contributions 1,205,317  1,197,637  30,098  22,606  1,235,415  1,220,243 
  Capital Grants and Contributions  6,570  6,564      6,570  6,564 
 General Revenues:            
  Sales Taxes 597,230  554,647      597,230  554,647 
  Motor Fuel Taxes 145,415  153,846      145,415  153,846 
  Contractors Excise Taxes 76,979  66,555      76,979  66,555 
  Bank Card and Franchise Taxes 65,187  51,281      65,187  51,281 
  Other Taxes 183,236  184,452      183,236  184,452 
  Unrestricted Investment Earnings 60,956  81,543      60,956  81,543 
  Gain on Sale of Capital Assets 42,344  1,747      42,344  1,747 
  Miscellaneous 35,493  32,526      35,493  32,526 
   Total Revenue 2,704,122  2,589,856  245,861  223,077  2,949,983  2,812,933 

Program Expenses:            
 General Government 175,826  131,411      175,826  131,411 
 Education – Elementary, Secondary             
  and Vocational Schools 191,460  176,700      191,460  176,700 
 Education – State Support to             
  Universities 149,040  143,358      149,040  143,358 
 Health, Human and Social Services 1,012,533  978,950      1,012,533  978,950 
 Law, Justice, Public Protection            
  And Regulation 212,600  200,024      212,600  200,024 
 Agriculture and Natural Resources 109,904  100,275      109,904  100,275 
 Economic Resources 58,235  42,419      58,235  42,419 
 Transportation 316,125  320,379      316,125  320,379 
 Intergovernmental – Payments to            
  School Districts 338,008  337,507      338,008  337,507 
 Intergovernmental – Revenue             
  Sharing 99,171  87,105      99,171  87,105 
 Unallocated Interest Expense 23,998  24,599      23,998  24,599 
 Unallocated Depreciation 58  53      58  53 
 Lottery     32,409  27,516  32,409  27,516 
 Clean Water State Revolving     3,286  1,114  3,286  1,114 
 Drinking Water State Revolving     2,574  1,976  2,574  1,976 
 Other     60,613  63,057  60,613  63,057 
        Total Expenses 2,686,958  2,542,780   98,882        93,663    2,785,840    2,636,443  

               
Excess (Deficiency) Before Transfers 17,164  47,076  146,979  129,414   164,143  176,490  
Transfers 117,703  118,507  (117,703)  (118,507)     
Change in Net Assets 134,867  165,583  29,276  10,907  164,143  176,490 

Net Assets – Beginning       
 (As Restated) 3,792,333  3,626,750  326,080  314,272  4,118,413  3,941,022 

          

Net Assets – Ending $3,927,200  $3,792,333  $355,356  $325,179  $4,282,556  $4,117,512 
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Governmental Activities: 
 
Governmental activities (including restatements) increased the State’s net assets by $134.9 million.  This was 
the result of the net effect of the following:  (1) $2.70 billion revenues (an increase over the prior years’ of $114.3 
million); (2) $2.69 billion expenses (an increase over the prior years’ of $144.2 million); and (3) net transfers of 
$117.7 million primarily from “transfers in” from the South Dakota Lottery in the amount of $119.0 million. 
 

• The increase in revenues was primarily due to:  (1) increased sales tax revenues ($42.6 million) mostly 
due to a strengthened economy, (2) increased gain on sale of capital assets ($40.6 million) mostly as 
the result of selling a portion of the State owned railroad, and (3) increased charges for service revenue 
($26.3 million) mostly from increases in licenses, permits, and fees revenue; sales and services 
revenue; and, other revenues.   

 
• The increase in expenses was primarily in the Health, Human and Social Services function of 

Government; Economic Resources Function of Government; and General Government function of 
Government.  The increase in these expenses was primarily the result of planned and budgeted costs 
designed to support the ongoing mission of state government.    

 
The following two charts illustrate the above program revenues and expenses for Governmental Activities for 
fiscal year ending June 30, 2006: 

State of South Dakota 
Revenues – Governmental Activities 

Fiscal Year Ended June 30, 2006
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Business-type Activities: 
 
Net assets of the business-type activities increased by $29.3 million during the fiscal year.  Factors contributing 
to the increase include, but are not limited to: 
 

• The Clean Water and Drinking Water State Revolving Funds together had an increase in net assets of 
$26.3 million, primarily due to increased:  (1) federal funding of loan programs, (2) investment earnings, 
and (3) interest on loans. 

  
FINANCIAL ANALYSIS OF THE STATE’S FUNDS 
  
As noted earlier, the State uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements.  Some funds are required by law, while others are established internally to maintain control 
over a particular activity. 
 
Governmental Funds 
 
The focus of the State’s governmental funds is to provide information on near-term inflows and outflows during 
the fiscal year and on balances of spendable resources as of fiscal year-end.  Such information is useful in 
assessing the State’s financing requirements.  In particular, unreserved fund balance may serve as a useful 
measure of a government’s net resources available for spending at the end of the fiscal year.  However, this 
measure must be used with care because large portions of the balance may relate to internally imposed 
limitations, such as statutory language, which could limit resource use (e.g., General Fund Budget Reserve, 
Dakota Cement Trust Fund, Health Care Trust Fund, Education Enhancement Trust Fund, and Property Tax 
Reduction Fund), unless appropriated by legislative action as defined by State law. 
 
At the end of the current fiscal year, the State’s governmental funds reported combined ending fund balances of 
$1.4 billion, same as was reported in the prior year. 
 
Approximately 61.1%, or $859.8 million of the combined ending fund balances, is reserved to indicate that it is 
not available for new spending because it has already been committed (1) Funds held as Permanent 
Investments ($645.2 million), (2) to liquidate contracts and purchase orders for the prior fiscal year ($34.7 
million), (3) to pay debt service ($91.8 million), (4) to pay for environmental projects ($13.2 million), (5) to be 
held in a permanent trust fund with earnings distributed to the primary government and universities ($27.4 
million), or (6)  for inventories and a variety of other restricted purposes ($47.5 million). 
 
Approximately 3.1%, or $43.0 million of the combined ending fund balances, is designated as a General Fund 
Budget Reserve to indicate that it has been designated through internally imposed limitations to be used only to 
address emergency situations without having to raise taxes or cut spending. 
 
The remaining 35.8%, or $.5 billion of the combined ending fund balances, constitutes unreserved fund balance 
that may be used to meet the State’s ongoing obligations to citizens and creditors.  However, a portion of this 
balance relate to internally imposed limitations, such as statutory language that could limit resource use, unless 
appropriated by legislative action as defined by State law.  Examples of funds (and reported unreserved fund 
balances) where a portion of, or all of the fund balance is subject to internally imposed limitations include, but 
may not be limited to: (1) Dakota Cement Trust Fund ($17.8 million), (2) Health Care Trust Fund ($12.3 million), 
(3) Education Enhancement Trust Fund ($45.3 million), and (4) Property Tax Reduction Fund ($99.1 million).   
 
Note:  For a complete explanation of these funds, refer to the previous section entitled, “Government-Wide 
Financial Analysis.” 
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