
South Dakota
A MODEL OF FISCAL STRENGTH

NO CORPORATE

INCOME TAX

NO CORPORATE
INCOME TAX

NO PERSONAL

INCOME TAX

NO PERSONAL
INCOME TAX

One of only EIGHT states with
NO income tax

One of only EIGHT states with
NO income tax

(Source: Tax Foundation, 2025)(Source: Tax Foundation, 2025)
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One of 15 states with a AAA credit

rating from all three major agencies

One of 15 states with a AAA credit
rating from all three major agencies

The LOWEST tax burden per capita

compared to neighboring states

The LOWEST tax burden per capita
compared to neighboring states

(Source: Tax Foundation, 2025)
(“Total Tax” includes state & local taxes)
(Source: Tax Foundation, 2025)
(“Total Tax” includes state & local taxes)

One of only EIGHT states that has

a 100% funded pension plan

One of only EIGHT states that has
a 100% funded pension plan

(Source: Pension Plan Funded Ratio Rankings, 2024)(Source: Pension Plan Funded Ratio Rankings, 2024)

(Source: Quantum Financial Advisors, 2024 State Credit Ratings)(Source: Quantum Financial Advisors, 2024 State Credit Ratings)



S o u t h  Da kota

R a n k s  :

S o u t h  Da kota
R a n k s  :

2nd2nd
Best overall tax system in the U.S.Best overall tax system in the U.S.

(Source: State Tax Competitiveness Index, 2025)(Source: State Tax Competitiveness Index, 2025)

2nd2nd
Lowest property tax burden among

neighboring states

Lowest property tax burden among
neighboring states

(Source: Tax Foundation, 2025)(Source: Tax Foundation, 2025)

Of the states with sales tax, 
South Dakota has the 11th lowest sales tax rate

Of the states with sales tax, 
South Dakota has the 11th lowest sales tax rate
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South Dakota
BY THE NUMBERS

(Source: Tax Foundation, 2025)(Source: Tax Foundation, 2025)

LOWEST total state expenditures per capita among our neighborsLOWEST total state expenditures per capita among our neighbors

10th lowest total state expenditures per capita in the U.S.10th lowest total state expenditures per capita in the U.S.

(Source: NASBO, 2024 State Expenditure Report, estimated figures)(Source: NASBO, 2024 State Expenditure Report, estimated figures)

E x p e n d i t u r e s

p e r  ca p i ta :

E x p e n d i t u r e s
p e r  ca p i ta :

2nd2nd
Least regulated state in the U.S.Least regulated state in the U.S.

(Source: George Mason University, 2023)(Source: George Mason University, 2023)

*Data not available for two states*Data not available for two states


