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One of only EIGHT states with
NO income tax

(Source: Tax Foundation, 2025)

Top Marginal State Individual Income Tax
Rates (as of January 1, 2025)
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Mo South Dakota $5,091
D Montana $5,842
' Wyoming $6,264
lowa $6,375
Note: Map shows top marginal rates: the maximum statutory rate in each state. This map does not show
effective tax rates, which would include the effects of various tax preferences. Local income taxes are not Nebraska 36,732
included s
(*) State has a flat income tax. Minnesota $8,050
(**) Washington's 7% rate only applies to high earners' capital gains income. Top rates exclude non-Ul
payroll taxes in CA (1.1%), MA (0.46%), and WA (0.58%), and a 1% high earners' capital gains surtax in MN. North Dakota 38,9 61

Sources: Tax Foundation; state tax statutes, forms, and instructions; Bloomberg Tax.
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Expenditures (Millions) (Millions) Expenditures Per Capita Best overall E@Km ﬂ]n ﬂ}@ @O@o

South Dakota $3,869 0.925 $4,184 SERTER
Montana $5,987 1.137 $5,265
Nebraska $12,959 2.005 $6,462 South Dakota
lowa $21,286 3.241 $6,567 overall Rank Corporate Tax | Individual Income
North Dakota $5,764 0.797 $7,236 Rank Tax Rank
Minnesota $42,986 5.793 $7,420 2 1 1
Wyoming $4,361 0.588 $7,421
Sales Tax Property Tax Unemployment
il0thllowesHtotallstatelexpendituresipenicapitalinithe]ULSH Rank Rank  |!neurance Tax Rank
General Fund + Other Population General Fund + Other E— 31 10 22

Expenditures (Millions) (Millions) Expenditures Per Capita

Texas $96,375 31.291 $3,080 1
Florida $72,814 23.372 $3,115 2
Nevada $11,749 3.267 $3,596 3 N U
New Hampshire $5,119 1.409 $3,633 4 =
North Carolina $42,582 11.046 $3,855 5 U,VV,C PDIOPC @X
Georgia $43,715 11.181 $3,910 6 A ) e
Missouri $24,856 6.245 $3,980 7 NN nelghborlng
Oklahoma $16,718 4.005 $4,082 3 (S T e e
Indiana $28,502 6.924 $4,116 9 - >
South Dakota $3,869 0.925 $4,184 10
Alabama $22,279 5.158 $4,320 11 ate Prope ax Burden Per Capita
Idaho $8,734 2.002 $4,363 1
(Souee NASH0, 2072 Skite Bpaniire Raper, oTHIbao o2l /]
South Dakota $1,695
Minnesota $1,914
Ofithelstatesiwithfsalesitaxs lowa 5193
Montana $1,937
SouthlDaketalhasjthelklithllowestisalesitax{rate Wyoming $2.152
Nebraska $2,271

Sales Tax Rate by State

Note: City, county, and municipal rates vary. Local rates are weighted by population to compute an average local tax rate.

(a) Three states levy mandatory, statewide, local add-on sales taxes at the state level: California (1.25%), Utah (1.25%), and Virginia (1%).
These are included in their state sales tax.

(b) The sales taxes in Hawaii, New Mexico, and South Dakota have that include many

(c) Special taxes in local resort areas are not counted here.

(d) Satem County, N.1., is not subject to the statewide sales tax rate and collects a local rate of 3.3125%. New Jersey's local score s
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The Five Least Regulated States

Rank State 2023 Total Reg Restrictions
44th Alaska 654,018
45th Montana 59,654
A6th North Dakota 55,561

g 47th South Dakota 45,300

z 48th Idaho 31,497

(Sourees Texe [Foumckition, 2026) T



