SUBRECIPIENT MONITORING

The purpose of this e-mail is to remind States of their responsibility to thoroughly and effectively
monitor subrecipients under the State Fiscal Stabilization Fund program.

In the April 2009 Guidance on the State Fiscal Stabilization Fund Program, the U.S. Department of
Education (Department) emphasized that funds awarded under the American Recovery and
Reinvestment Act of 2009 (ARRA) must be spent with an unprecedented level of transparency and
accountability. The Department noted that States have important oversight responsibilities and must
monitor grant and subgrant supported activities to ensure compliance with all applicable Federal
requirements. (Guidance at VII-1)

In its Application for Initial Funding under the State Fiscal Stabilization Program, each State assured that
it would comply with all of the accountability, transparency, and reporting requirements that apply to
the Stabilization program. Each State also assured, among other things, that it would comply with the
applicable provisions of the Education Department General Administrative Regulations (EDGAR),
including the uniform administrative requirements in 34 C.F.R. Part 80. (Application for Initial Funding at
Parts 6 and 7)

The regulations at 34 C.F.R. 80.40 state as follows:

“Grantees are responsible for managing the day-to-day operations of grant and subgrant
supported activities. Grantees must monitor grant and subgrant supported activities to assure
compliance with applicable Federal requirements and that performance goals are being
achieved. Grant monitoring must cover each program, function or activity”.

Each State’s Grant Award Notification (GAN) also included, under the terms and conditions, the
statement that funds awarded under the State Fiscal Stabilization Fund program are subject to all
applicable statutes and regulations, including Title IV of ARRA, the General Education Provisions Act
(GEPA), and EDGAR.

To comply with these requirements, each State must have a comprehensive monitoring plan and
protocol to review grant and subgrant supported activities. The monitoring plans should address areas
such as the following:

e A monitoring schedule;

Monitoring policies and procedures;

Data collection instruments (e.g., interview guides, review checklists);

Monitoring reports and feedback to subrecipients; and

Processes for verification of implementation of required corrective actions.

During its monitoring of grantees, the Department will review each State’s monitoring plan and
protocols to ensure that the State is complying with Federal monitoring requirements.



