DEPARTMENT OF EXECUTIVE MANAGEMENT
BUREAU OF FINANCE AND MANAGEMENT

500 East Capitol Ave. ® Pierre, South Dakota 57501-5070 ® Voice: (605) 773-3411 e Fax: (605) 773-4711

MEMBERS OF THE LEGISLATURE, PUBLIC OFFICIALS,
AND CITIZENS OF THE STATE OF SOUTH DAKOTA:

The South Dakota Budget in Brief, Fiscal Year 2006 provides a cursory overview of the financial
condition of the state of South Dakota and a summary of the state budget for the next fiscal year. As
appropriated by the 2005 legislature, this FY2006 budget provides funding for the operations of the
government for the period beginning July 1, 2005 and ending June 30, 2006.

The document contains a financial condition statement for the state general fund, as well as for
significant nongeneral funds of the state of South Dakota. In addition to the legislative
appropriations for FY2006, the report also includes historical and current budget data summarized
at the division level. It includes actual expenditures for the past two fiscal years, the budgeted
expenditure levels for the current fiscal year, the requested budget levels submitted by the various
agencies of government for FY2006, and the amounts recommended to the legislature by the
Governor. Summaries of the special appropriations enacted by the 2005 legislature and
amendments made to the FY2005 General Appropriations Act are also included.

Staffing levels for the various agencies and programs of the government included in this report are
based on the number of full-time equivalents (FTE’s) authorized by the legislature in the General
Appropriations Act. A full-time equivalent, or FTE, represents 2,088 hours of work in a given
fiscal year. A summary of total budget authority for all of state government is also included for
your information.

The purpose of this document is to present, in summary form, all of the financial information
contained in the Governor’s Budget Report. That report is the detailed budget document used by
the legislature in its deliberations on financial matters. More detailed program information can be
obtained from the Governor’s Budget Report for FY2006 and the General Appropriations Act (HB
1088).

We hope that the information presented in this document is useful to you. If you desire additional
information, please do not hesitate to contact us.

Sincerely,

Jason C. Dilges, Commissioner
Bureau of Finance and Management
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GENERAL FUND CONDITION STATEMENT

ACTUAL ACTUAL REVISED ADOPTED
FY2003 FY2004 FY2005 FY2006
RECEIPTS
Sales and Use Tax $ 475,956,210 $ 508,241,448 $ 533,936,163 $ 565,193,178
Contractor’s Excise Tax 56,136,750 59,378,041 63,242,378 67,104,285
Property Tax Reduction Fund G 104,890,557 44,311,001 “ 114,346,375 117,199,102
Bank Franchise Tax 33,196,009 35,255,228 36,773,778 37,773,778
Insurance Company Tax 49,838,203 51,397,593 53,930,880 57,683,470
Inheritance and Estate Tax 24,502,910 8,386,341 5,522,256 3,000,000
Other * > F 130,123,837 144,563,645 149,903,714 153,843,988
One-Time Receipts 0 22,837,373 M 7,625,000 N 0
Transfer from Property Tax Reserves ° 10,474,011 15,974,511 25,943,059 17,450,416
Obligated Cash Carried Forward 6,178,570 1,355,714 1,182,209 0
TOTAL RECEIPTS $ 891,297,058 $ 891,700,895 $ 992,405,811 $1,019,248,217
EXPENDITURES
General Bill Excluding State Aid
to Education > " $ 555506920 $ 577,296,639 ' $ 640,903,350 X $ 676,094,571
State Aid to Education 312,619,482 272,090,902 * 330,757,393 332,677,160
Special Appropriations 1,145,162 1,442,093 6,791,878 8,433,364
Emergency Special Appropriations 12,837,883 36,491,029 10,851,130 0
Continuing Appropriations E 1,653,327 1,842,310 1,919,852 2,043,122
TOTAL EXPENDITURES $ 883,762,774 $ 889,162,973 $ 991,223,603 $1,019,248,217
TRANSFERS
Budget Reserve Fund " $ 6,178,570 $ 1,355,714 $ 1,182,209 $ 0
Property Tax Reduction Fund ! 0 0 0 0
TOTAL TRANSFERS $ 6,178,570 $ 1,355,714 $ 1,182,209 $ 0
Beginning Unobligated Cash Balance $ 0 $ 0 $ 0 $ 0
Net (Receipts less Expenditures/Transfers) 1,355,714 1,182,209 0 0
OBLIGATIONS AGAINST CASH
Budget Reserve Fund " (1,355,714) (1,182,209) 0 0
Property Tax Reduction Fund ! 0 0 0 0
TOTAL OBLIGATIONS AGAINST CASH (1,355,714) (1,182,209) 0 0
Ending Unobligated Cash Balance $ 0 $ 0 $ 0 $ 0

SOURCE: State of South Dakota Bureau of Finance and Management
NOTE: This document was prepared on a cash basis for budgeting purposes and reflects obligations against cash.

A Includes $13,100,000 for FY2003, $12,478,191 for FY2004, $11,835,491 for FY2005, and $11,175,075 for FY2006 derived from
annuity contract payments.

Includes revenue and expenditure authority due to legislation passed by the 1988 legislature which allows the Department of Game,
Fish, and Parks to make lease payments to the Building Authority, which are used to retire bonds issued to lease land in the
Conservation Reserve Program with a lump sum payment in return for the annual federal government payment. The annual payments
from the federal government are deposited in the general fund and used to make the Department of Game, Fish, and Parks’ lease
payment.

€ Includes $13,100,694 for FY2003, $12,473,308 for FY2004, $11,833,425 for FY2005, and $11,167,786 for FY2006 as appropriated
to the Bureau of Administration and to the Bureau of Finance and Management to make lease payments pursuant to the leases entered
into with the South Dakota Building Authority dated December 1, 1986.
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Includes expenditure authority ($379,000 for FY2005 and $367,000 for FY2006) due to legislation passed by the 1989 legislature that
allows the Department of Game, Fish, and Parks to make lease payments to the Building Authority, which are used to retire revenue
bonds issued to make improvements in Custer State Park. Funds from the Custer State Park Concession Bond Redemption Fund,
where funding is derived from concession contracts at Custer State Park, are deposited into the general fund and used to make the
Department of Game, Fish, and Parks’ lease payment.

Includes continuous appropriations for the fire premium tax refund (SDCL 10-44-9.1) and payment of special assessments (SDCL 5-
14-20). Included in FY2005 and FY2006 is $80,000 for payment of special assessments and $1,839,852 and $1,963,122,
respectively, for fire premium tax refunds.

F Includes $6,040,765 in FY2003, $17,605,523 in FY2004, $17,820,625 in FY2005, and $18,687,113 in FY2006 in interest proceeds
from the Health Care and Education Enhancement Trust Funds.

SB 225, passed during the 1996 legislative session, requires that the state’s proceeds from video lottery be deposited into the Property
Tax Reduction Fund. In addition, the bill provides that the Commissioner of the Bureau of Finance and Management may transfer
monies available from the Property Tax Reduction Fund to the general fund necessary to provide property tax relief through state aid
to education. HB 1104, passed by the 2003 legislature, imposed a tax of 4% upon the gross receipts of telecommunications services.
Sixty percent of the revenue collected from this tax is deposited into the Property Tax Reduction Fund.

HB 1287 provided that on July 1, 1991, $20.0 million of the general fund ending unobligated cash balance from FY1991 be
transferred into the Budget Reserve Fund. For each year thereafter, the maximum level of funds in the reserve was set at 5% of the
general funds appropriated for the prior year in the General Appropriations Act, with the funding coming from any unobligated cash
remaining in the general fund at the end of the fiscal year. HB 1195, passed by the 2002 legislature, changed the maximum level of
funds in the reserve to 10% of the general funds appropriated for the prior year in the General Appropriations Act.

HB 1186, passed during the 1998 legislative session, transfers all remaining unobligated cash at year-end to the Property Tax
Reduction Fund, after the transfer to the Budget Reserve Fund. HB 1198, passed during the 2002 legislative session, states the
Commissioner of the Bureau of Finance and Management shall transfer any unobligated cash remaining after the transfer into the
Budget Reserve Fund into the Property Tax Reduction Fund, if the amount in the Property Tax Reduction Fund does not exceed 15%
of the general fund appropriations in the General Appropriations Act for the previous fiscal year.

The general bill for FY2004 reflects the passage of SB 1, passed during the special session of the 2003 legislature. This bill amended
the FY2004 appropriation bill, spending an additional $500,000 in general funds for a risk pool for health insurance purposes. The
FY2004 General Appropriations Act was also revised by the 2004 legislature through HB 1031 and SB 150. HB 1031 provided for
funding for the shortfall in the Medicaid Program in the Department of Social Services (+$11.0 million) and reduced the
appropriations for the Departments of Social Services, Education, Corrections, and Human Services to account for the change in the
Federal Medical Assistance Percentage (FMAP) rate and fiscal relief provided in the Jobs and Growth Tax Relief Reconciliation Act
of 2003 (-$66.3 million). SB 150 increased the FY2004 general bill by $2.8 million for the distribution of additional Education
Enhancement Trust Fund Earnings.

The market value of the Dakota Cement Trust Fund at the end of FY2004 made available an additional $633,125 to be spent for
education enhancement in FY2005. Therefore, SB 188, passed during the 2005 legislative session, revised the FY2005 General
Appropriations Act by spending an additional $633,125 for South Dakota opportunity scholarships.

The 2004 legislature reduced general fund expenditures in the FY2004 General Appropriations Act by $66.3 million in HB 1031 due
to the federal fiscal relief provided to South Dakota in FY2004. Therefore, the transfer from the Property Tax Reduction Fund to the
general fund was reduced by $66.3 million in FY2004.

HB 1099, passed by the 2003 legislature, accelerated the proration of interest earnings in the cash flow fund by having 90% of the
estimated proration due to the general fund for the next fiscal year transferred to the general fund in the year in which the interest is
earned. This resulted in one year (FY2004) where the general fund received two years of earnings deposits. The additional one-time
revenue in FY2004 from the acceleration of interest earnings was $7.8 million. HB 1069, passed by the 2003 legislature, transferred
$15 million to the Petroleum Release Compensation Fund. These funds were transferred to the highway fund during the 2002
legislative session to cover an expected deficit in matching federal highway dollars. This shortfall never occurred; therefore, HB
1069 moved the dollars back to the Petroleum Release Compensation Fund. HB 1283, the general appropriations bill, transferred the
$15.0 million from the Petroleum Release Compensation Fund to the general fund in FY2004.

This figure includes a one-time transfer of $3.0 million from the video lottery operating fund to the general fund to help cover the
projected budget shortfall in FY2005. Also included is South Dakota’s share of a global settlement with various large brokerage
firms that settled securities violations in regards to securities analyst’s conflicts of interests, which is $4.6 million.

In FY2003 and FY2004, $10.5 million and $16.0 million, respectively, was transferred from the Property Tax Reserves to the general
fund to help balance the budgets. In FY2005 and FY2006, it is projected that $25.9 million and $17.5 million, respectively, in one-
time receipts from the Property Tax Reduction Fund will need to be transferred to the general fund to balance the budgets.
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GENERAL FUND RECEIPTS

ACTUAL ACTUAL REVISED ADOPTED
FY2003 FY2004 FY2005 FY2006
CONTINUING RECEIPTS
Sales and Use Tax $ 475,956,210 $ 508,241,448 $ 533,936,163 $ 565,193,178
Contractor’s Excise Tax 56,136,750 59,378,041 63,242,378 67,104,285
Alcohol Beverage Tax 7,606,230 8,489,478 8,397,195 8,581,413
Alcohol Beverage 2% Wholesale Tax 792,354 949,263 959,226 992,115
Cigarette Tax 21,660,817 27,633,238 27,172,257 26,788,840
Bank Franchise Tax 33,196,009 35,255,228 36,773,778 37,773,778
Insurance Company Tax 49,838,203 51,397,593 53,930,880 57,683,470
Inheritance and Estate Tax 24,502,910 8,386,341 5,522,256 3,000,000
Licenses, Permits, and Fees 29,855,195 30,519,626 32,019,451 33,826,803
Investment Income and Interest 14,954,285 11,066,377 11,083,032 13,310,000
Charges for Goods and Services 8,570,862 10,487,849 10,157,155 9,560,939
Net Transfers In 6,255,649 5,838,590 10,562,023 11,267,340
Trust Funds 18,040,765 29,605,523 30,453,750 31,217,113
Severance Taxes 2,032,459 1,182,749 1,277,355 1,013,267
Unexpended Carryovers 1,925,731 403,142 0 0
Lottery 4,004,199 4,756,834 4,830,024 4,932,025
Property Tax Reduction Fund 104,890,557 44,311,001 114,346,375 117,199,102
Sale-Leaseback 13,100,000 12,478,191 11,835,491 11,175,075
CRP Program 1,325,291 1,152,786 1,156,755 1,179,058

SUBTOTAL (CONTINUING RECEIPTS) _§ 874,644,477 $ 851,533,297 $ 957,655,544 $ 1,001,797,801

ONE-TIME RECEIPTS

Acceleration of Interest Earnings $ 0 $ 7,837,373 $ 0 $ 0
Transfer from Petroleum Release Fund 0 15,000,000 0 0
Securities Global Settlement 0 0 4,625,000 0
Transfer from Video Lottery Fund 0 0 3,000,000 0
Transfer from Property Tax Reserves 10,474,011 15,974,511 25,943,059 17,450,416
Obligated Cash Carried Forward 6,178,570 1,355,714 1,182,209 0

SUBTOTAL (ONE-TIME RECEIPTS) $ 16,652,581 $ 40,167,598 $ 34,750,267 $ 17450416

GRAND TOTAL $ 891,297,058 $ 891,700,895 $ 992,405,811 $ 1,019,248,217

EXPLANATION OF CONTINUING GENERAL FUND RECEIPTS

Sales and Use Tax (SDCL 10-45 and 10-46): A tax of 4% is imposed upon the gross receipts from selling, leasing, and renting tangible
personal property and the sale of services, except for the gross receipts from the sale and lease of agricultural machinery, irrigation
equipment, and oil and gas field services, which are currently taxed at 3%. Starting January 1, 2006, all items subject to the state sales
tax will be taxed at 4% to conform to the Streamlined Sales Tax Project. A use tax of the same rate as the sales tax is imposed on goods
and services that are used, stored, or consumed in South Dakota on which South Dakota sales tax was not paid. SB 262, passed by the
1994 legislature, created the Sales and Use Tax Fund into which a portion of the sales tax is deposited to cover the Department of
Revenue and Regulation’s cost of administering the tax. SB 63, passed by the 2003 legislature, broadened the sales tax to include
interstate telecommunication services. HB 1180, passed by the 2004 legislature, exempted certain transportation services from the sales
and use tax.

Contractor’s Excise Tax (SDCL 10-46A and 10-46B): An excise tax of 2% is imposed on the gross receipts of all prime contractors on
construction projects. Subcontractor’s gross receipts are not subject to the 2% tax if they are furnished a valid prime contractor’s
exemption certificate by the prime contractor for each specific job performed. The gross receipts of both prime contractors and
subcontractors providing construction services or realty improvement projects for qualifying utilities are subject to a 2% excise tax.

Alcohol Beverage Tax (SDCL 35-5): This tax is computed and levied on all alcoholic beverages purchased, received, or imported from
a distiller, manufacturer, or foreign wholesaler for sale to a retail dealer. The taxation rates are as follows: 1) $8.50 per 31 gallon barrel
(or a prorata share thereof) on malt beverages; 2) all light wines and diluted beverages (except sparkling wines and cider) having more
than 3.2% and not more than 14% alcohol by weight, 93¢ per gallon; 3) all wines (except sparkling wines) having more than 14% and not
more than 20% alcohol by weight, $1.45 per gallon; 4) all wines (except sparkling wines) having more than 20% and not more than 24%

BUDGET IN BRIEF



alcohol by weight, and all sparkling wines containing alcohol, $2.07 per gallon; 5) all cider having not more than 10% alcohol by weight,
28¢ per gallon; and, 6) all other alcoholic beverages, $3.93 per gallon. The state receives 75% of the total tax collected, and 25% of the
collections are returned to the municipalities.

Alcohol Beverage 2% Wholesale Tax (SDCL 35-5-6.1): This tax is in addition to the tax imposed by SDCL 35-5-3, and is levied at the
rate of 2% of the purchase price upon the purchase of alcoholic beverages, except malt beverages, by a wholesaler from a distiller,
manufacturer, or supplier.

Cigarette Tax (SDCL 10-50): HB 1297, passed by the 1995 legislature, increased the cigarette tax from 23¢ to 33¢ per pack and
imposed a tax upon all tobacco products at the rate of 10% of the wholesale purchase price, beginning in FY1996. HB 1147, passed by
the 2003 legislature, increased the cigarette tax from 33¢ per pack to 53¢ per pack. The new tax rate became effective in March 2003.

Bank Franchise Tax (SDCL 10-43): An annual tax is imposed on banks, financial institutions, and savings and loan associations based
upon net income assignable to South Dakota. The tax rates are as follows: 1) 6% on net income of $400 million or less; 2) 5% on net
income exceeding $400 million but equal to or less than $425 million; 3) 4% on net income exceeding $425 million but equal to or less
than $450 million; 4) 3% on net income exceeding $450 million but equal to or less than $475 million; 5) 2% on net income exceeding
$475 million but equal to or less than $500 million; 6) 1% on net income exceeding $500 million but equal to or less than $600 million;
7) 0.5% on net income exceeding $600 million but equal to or less than $1.2 billion; and, 8) 0.25% on net income exceeding $1.2 billion.
Ninety-five percent of the taxes paid by banks organized under SDCL 51-16-40 to 51-16-44 are deposited in the general fund, and 5% of
the taxes collected are returned to the county where the bank or financial institution is located. Twenty-six and two-thirds percent of all
other revenues collected from the tax are deposited in the general fund, and 73 1/3% are remitted to the county where the bank or
financial institution is located.

Insurance Company Tax (SDCL 10-44): A tax of 2.5% of premiums on policies insuring risks located in South Dakota is imposed on
insurance companies. In addition, the insurer must also pay a tax of 0.5% of the gross premium receipts on all fire insurance business
done in the state. The tax imposed on insurance companies for life insurance policies is 2.5% of premiums on the first $100,000 of
annual life premiums per policy, and eight one-hundredths of a percent for that portion of the annual life premiums per policy exceeding
$100,000. A life insurance policy (other than credit life as defined in SDCL 58-19) of a face amount of $7,000 or less is taxed at the rate
of 1.25% of premiums. The tax imposed on insurance companies for annuities is 1.25% of the consideration for annuity contracts on the
first $500,000 of annual consideration per annuity contract, and eight one-hundredths of a percent for that portion of the annual
consideration per annuity contract exceeding $500,000. Farm mutual insurers and fraternal benefit societies are exempt from insurance
company taxes.

Inheritance and Estate Tax (SDCL 10-40 and 10-40A): Amendment C, passed by the voters in November 2000, repealed the
inheritance tax effective July 1, 2001. The inheritance tax was imposed upon the inheritance of an heir and the rate varied according to
the amount inherited and the relationship between the deceased and the heir. The estate tax is imposed upon estates subject to the federal
estate tax. The tax is equal to the credit on the federal tax return for state estate taxes. The state estate tax has no effect on the total
amount of tax paid by a deceased person’s estate. Ninety percent of the tax is deposited in the general fund, and 10% is remitted to the
deceased person’s county.

Licenses, Permits, and Fees: This receipt classification includes revenues received from the sales of a broad variety of licenses, permits,
and filing fees that are assessed to defray administrative costs. State agencies collecting these revenues include the Departments of
Agriculture; Health; Labor; Public Safety; Social Services; Revenue and Regulation; the Unified Judicial System; and, the Secretary of
State.

Investment Income and Interest: Revenues included in this category are from interest and the investment earnings of the general fund
and nonparticipating funds in the cash flow fund.

Charges for Goods and Services: Receipts included in this category are from charges made by institutions under the Department of
Human Services; audit charges made by the Auditor General to state and local governments; child support collections paid back to the
state received by the Department of Social Services; funds received from unclaimed property; 35% of fines, penalties, and forfeitures
collected on county, township, or municipal offenses; and, other miscellaneous charges.

Net Transfers In: Receipts included in this category are general fund reimbursements by the Highway Fund; receipts from the
Department of Game, Fish, and Parks; the Motor Vehicle Fund; the Soil and Water Conservation Fund; the state’s share of the Deadwood
gaming revenue; and, other miscellaneous receipts.

Trust Funds (SDCL 4-5-29.1, SDCL 4-5-29.2, and Article 13, Section 20 and 21 of the State Constitution): Receipts included in this
category are transfers from the Health Care Trust Fund, the Education Enhancement Trust Fund, and the Dakota Cement Trust Fund.
Four percent of the market value as of December 31* is transferred from the Health Care Trust Fund and the Education Enhancement
Trust Fund to the general fund as long as the principal of the trust funds is not invaded. The earnings from the Health Care Trust Fund
are to be used for health care related programs, and the earnings from the Education Enhancement Trust Fund are to be used for
education enhancement programs. Each fiscal year, a transfer of $12 million is made from the Dakota Cement Trust Fund to the general
fund. Other than this transfer, the original principal of the trust fund is to remain intact. However, the legislature shall, by appropriation,
make distributions from the difference between the $12 million annual transfer and 5% of the market value of the trust fund for the
support of education, but not for the replacement of state aid to general education or special education, if the increase in the market value
of the trust fund is sufficient to maintain the original principal of the trust fund after such distributions.
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Severance Taxes (SDCL 10-39 and 10-39A): A severance tax is imposed at the rate of $4 per ounce of gold severed in South Dakota.
In addition, there is a tax of 10% of the net profits from the sale of precious metals severed. For persons severing precious metals that
were in business in the state prior to January 1, 1981, 100% of the revenues collected are deposited in the general fund. For persons
permitted on or after January 1, 1981, for the purpose of severing precious metals, 80% of the revenues collected are deposited in the
general fund, and 20% are remitted to the county in which the precious metals were severed. Owners or operators of energy minerals
must pay a tax equal to 4.5% of the taxable value of any energy minerals severed. One-half of the energy mineral severance taxes
received are returned to the county where the energy minerals were severed, one-sixth of the taxes are deposited in the Energy
Development Impact Fund, and one-third of the taxes are deposited in the general fund. Any excess over $100,000 in the Energy
Development Impact Fund is credited to the general fund.

Unexpended Carryovers: Unexpended balances that revert to the general fund from prior years for special appropriations and
emergency special appropriations are reflected in receipts as unexpended carryovers.

Lottery (SDCL 42-7A): Receipts under this classification include the general fund’s share of revenues from the sale of instant and on-
line lottery tickets. All of the net proceeds from the sale of instant lottery tickets are deposited in the general fund. The first $1.4 million
of the net proceeds from the sale of on-line lottery tickets are deposited in the general fund, and the remaining net proceeds are deposited
in the Capital Construction Fund.

Property Tax Reduction Fund: The Property Tax Reduction Fund (PTRF) was created to fund property tax relief in South Dakota. SB
225, passed during the 1996 legislative session, provides that the Commissioner of the Bureau of Finance and Management may transfer
monies available from the PTRF to the general fund to provide property tax relief through state aid to education. Revenues deposited in
the PTRF come from three sources: 1) 49.5% of video lottery net machine income; 2) 60% of the revenue from the 4% tax on the gross
receipts of telecommunication services, which was imposed by HB 1104 passed by the 2003 legislature; and, 3) unobligated cash
remaining at the end of a fiscal year after the transfer into the Budget Reserve Fund, if the amount in the PTRF does not exceed 15% of
the general fund appropriations in the General Appropriations Act for the previous fiscal year.

Sale-Leaseback: Receipts under this classification are derived from the annuity contract purchased with the proceeds from the sale of
certificates of participation associated with the December 1986 sale-leaseback transaction.

CRP Program: Receipts under this classification are derived from federal Conservation Reserve Program payments that farmers signed
over to the state in exchange for lump sum payments.

EXPLANATION OF ONE-TIME GENERAL FUND RECEIPTS

Acceleration of Interest Earnings (FY2004): HB 1099, passed by the 2003 legislature, accelerated the proration of interest earnings in
the cash flow fund by having 90% of the estimated proration due to the general fund for the next fiscal year transferred to the general
fund in the year in which the interest is earned. This resulted in one year (FY2004) where the general fund received two years of earnings
deposits. Included in this category is the amount of FY2004 interest earnings that were deposited into the general fund.

Transfer from Petroleum Release Compensation Fund (FY2004): HB 1069, passed by the 2003 legislature, transferred $15 million to
the Petroleum Release Compensation Fund. These funds were transferred to the highway fund during the 2002 legislative session to
cover an expected deficit in matching federal highway dollars. This shortfall never occurred; therefore, HB 1069 moved the dollars back
to the Petroleum Release Compensation Fund. HB 1283, the General Appropriations Act, transferred the $15 million from the Petroleum
Release Compensation Fund to the general fund in FY2004.

Securities Global Settlement (FY2005): This represents South Dakota’s share of a global settlement with various large brokerage firms
that settled securities violations in regards to securities analyst’s conflicts of interests.

Transfer from Video Lottery Fund (FY2005): This represents a one-time transfer from the video lottery operating fund to the general
fund to help cover the projected budget shortfall in FY2005.

Transfer from Property Tax Reserves: SB 225, passed during the 1996 legislative session, gave the Commissioner of the Bureau of
Finance and Management the authority to transfer monies available from the Property Tax Reduction Fund to the general fund to provide
property tax relief through state aid to education. In FY2003 and FY2004, $10.5 million and $16.0 million, respectively, was transferred
from the Property Tax Reserves to the general fund to cover the budget shortfalls in those years. In FY2005 and FY2006, it is projected
that $25.9 million and $17.5 million, respectively, will need to be transferred from the Property Tax Reserves to the general fund to
balance the budgets.

Obligated Cash Carried Forward: This is the amount of prior year cash carried forward to meet obligations that existed at the end of
the previous year. In FY2003, FY2004, and FY2005, $6.2 million, $1.4 million, and $1.2 million, respectively, was carried forward and
transferred to the Budget Reserve Fund.
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HIGHER EDUCATION
FACILITIES FUND CONDITION STATEMENT

ACTUAL ACTUAL ESTIMATED ADOPTED
FY2003 FY2004 FY2005 FY2006
REVENUE:
20% Net Collections $ 10,081,770 $ 11,242,359 $ 11,905,250 $ 12,262,408
Investment Income 687,700 578,024 847,380 221,149
TOTAL REVENUE $ 10,769,470 $ 11,820,383 $ 12,752,630 $ 12,483,557
EXPENDITURES:
Lease Payments *** $ 5,195,484 $ 5,841,172 $ 6,370,900 $ 6,783,675
Capital Improvements 2,075,685 4,023,437
Annual Operating Budget 343,867 343,867 343,867 343,867
Maintenance and Repair 6,906,401 5,589,452 7.809,797** 5,086,604
TOTAL EXPENDITURES $ 14,521,437 $ 15,797,928 $ 14,524,564 $12,214,146
NET (TOTAL REVENUE LESS EXPENDITURES) ($_3.751.967) ($_3.977,545) ($ 1,771,934) $ 269411
BEGINNING CASH BALANCE $13,030,166 $ 9,278,199 $ 5.300,654 $ 3,528,720
ENDING CASH BALANCE $ 9,278,199 $ 5.300,654 $ 3,528,720 $ 3,798,131
OBLIGATED UNEXPENDED $ 7,214,322 $ 2,943,611 3 $
ENDING UNOBLIGATED CASH BALANCE $ 2,063,877 $ 2,357,043 $ 3,508,720 $ 3,708,131

By statute, 20% of tuition and fees is deposited in the Higher Education Facilities Fund.

*Made up of $306,878 for DSU Landscaping and $2,636,733 of M&R projects in progress.
**Includes the FY04 Obligated Unexpended projects of $2,943,611 and current year M&R of $4,866,186.
***The M&R bond payment comes out of the annual maintenance and repair allocation.

HIGHER EDUCATION
SCHOOL AND PUBLIC LANDS FUND CONDITION STATEMENT
ACTUAL ACTUAL ESTIMATED ADOPTED
FY2003 FY2004 FY2005 FY2006
REVENUE:
Permanent Fund Interest $ 882,724 $ 588,387 $ 588,387 $ 588,387
Mineral Monies 101,956 67,924 67,924 67,924
Surface Leasing 615,990 527,518 527,518 527,518
Interest on Deferred Payment 532 710 710 710
TOTAL REVENUE $ 1,601,201 $1,184,539 $ 1,184,539 $1.184,539
EXPENDITURES AND ENCUMBRANCES:
Operating Expenses for Instruction
and Academic Support $ 1,869,691 $1,165,195 $1.718,043 $1.718,043
TOTAL EXPENDITURES $ 1,869,691 $1.165,195 $ 1,718,043 $1,718,043
NET (TOTAL REVENUE LESS EXPENDITURES) ($__268,490) $ 19.344 ($__533,504) ($__533,504)
BEGINNING CASH BALANCE $ 382521 $ 114,031 $ 133375 ($__400.129)
ENDING CASH BALANCE $ 114,031 $ 133,375 (6_400,129)  (§_933,633)

NOTE: Instutions are not able to meet budget obligations because income expectations are not met.

The 2001 legislature passed SB92, which will require that the principal balance in the permanent school and other educational and charitable
funds be increased by the rate of inflation. The inflation adjustment must be met using realized capital gains or other income. The inflation
adjustment will be determined in July, which means that starting in FY2002, the Regents will not get a disbursement until the start of FY2003,
where it had previously been the end of the fiscal year. Disbursements to the Regents endowed fund will also be reduced by the amount
needed to cover inflation on the principal.
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GAME AND FISH CONDITION STATEMENT

GAME, FISH AND PARKS

REVENUE
License Sales
Federal Aid
Other
Transfers-In
TOTAL REVENUE

EXPENDITURES
Salaries
Employee Benefits
Travel
Contractual Services
Supplies & Materials
Grants & Subsidies
Capital Assets
Other Expenditures
Transfers-Out
Cash Balance Adjustment
Encumbrances
2nd Year Development Budget
TOTAL EXPENDITURES

NET (Revenues less Expenditures)
BEGINNING CASH BALANCE
ENDING CASH BALANCE
SPECIAL DEDICATED FUNDS
Missouri River Transition

Homestake Mining Settlement
ADJUSTED BALANCE

ACTUAL ACTUAL ESTIMATED PROJECTED
FY2003 FY2004 FY2005 FY2006
$ 20,697,125 $ 21,941,353 $ 21,798,250 $ 24,866,630
6,621,145 10,576,975 7,424,589 7,661,736
2,666,623 1,693,090 2,295,000 2,295,000
323,043 356,836
$ 30,307,936 $ 34,568,254 $ 31,517,839 $ 34,823,366
$ 8398413 $ 8,741,380 $ 9,159,296 $ 10,071,544
2,299,513 2,414,597 2,548,481 2,778,485
508,838 514,341 614,117 674,532
7,483,818 7,359,029 8,515,816 9,489,063
2,353,031 2,349,501 2,801,713 2,806,347
1,431,292 1,405,578 1,885,917 2,202,059
6,255,118 5,367,804 2,537,000 2,499,510
4,585 3,806 2,000 2,000
10,941,721 4,182,930 3,935,531 4,188,834
212 (431)
492,088
392,591
$ 39,676,540 $ 32,338,535 $ 32,884,550 $ 34,712,374
$  (9,368,604) $ 2,229,719 $  (1,366,711) $ 110,992
$ 23,337,618 $ 13,969,013 $ 16,198,732 $ 14,832,021
$ 13,969,013 $ 16,198,732 $ 14,832,021 $ 14,943,013
$ 968,201 $ 2962411 $ 2,611,245 $ 1,971,688
$ 2,869,856 $ 2,980,485 $ 2,980,485 3 2,980,485
$ 10,130,956 $ 10,255,836 $ 9,240,291 $ 9,990,840

By law, revenue generated by license sales and other miscellaneous sources is dedicated for specific services which are delivered
by the programs in the Division of Wildlife. Current law authorizes the Game, Fish and Parks Commission to appropriate and
expend revenue receipted into this fund. A detailed annual report is available upon request to the Department of Game, Fish and

Parks, Foss Building, Pierre, SD 57501.

Revenue estimates for FY2005 and FY2006 represent calendar year estimates instead of fiscal year estimates. Historically, the
Game, Fish and Parks Commission has to rely solely on the revenue generated to the Game, Fish and Parks Fund to fund the
activities it is charged with. In order to have adequate management information to react to license sales and their effect on funding
available, the Commission established the calendar year revenue budget. At the end of a calendar year the Commission has
sufficient information on license sales to determine if adjustments to the budget are necessary to maintain solvency.

Each year an amount designated in the General Appropriations Bill for the use of the State Radio Network is transferred from this
fund to the General Fund. Other transfers consist of the fund’s support for the Division of Administration, the Animal Damage
Control Fund, and the Land Acquisition Fund.
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SOUTH DAKOTA DEPARTMENT OF TRANSPORTATION
HIGHWAY FUND CONDITION STATEMENT

REVENUE:
Departmental (Schedule I)
Federal
Transferred In (Schedule II)
TOTAL REVENUE

EXPENDITURES:
Construction and Maintenance
Remainder of Department
Public Safety
Radio Communications
Governor’s Office

TOTAL EXPENDITURES

One-Time Transfer from Petroleum Relief
Compensations Fund (PRCF)

Share of PRCF First Penny Until December 2002
Transfer from Ethanol Fuel Fund

Transfer from Capitol Construction Fund

Net of Operating Transfers To / (From)

Net Change in Payables and Receivables

Net Change in Fund Balance

Beginning Cash Balance

ENDING CASH BALANCE

Project Reimbursements
Dividends and Interest
Sales and Services
Rent
Logo Sign Fees
Tourist - Oriented Directional Signs
Billboard Permits
Miscellaneous Collections
Sale of Assets
Sale of Salvage Materials
Depreciations Recovery
Damage Collections
Refunds
Accident Records
Other Revenue

TOTAL

Motor Fuel Tax
Vehicle 3% Excise Tax
Commercial Proration License Fees

Interest Collected by the Department of Revenue &

Regulation

Special Highway Permits

Miscellaneous Prorate Fees

Highway Patrol Revenues
TOTAL

ACTUAL ACTUAL PROJECTED PROJECTED
FY2003 FY2004 FY2005 FY2006

$ 17,499,247 $ 17,270,320 $ 18,104,000 $ 18,569,000

205,458,420 220,123,140 235,324,000 213,416,756
178,612,595 180,443,117 182,340,000 186.126,000

$ 401,570,262 $ 417,836,578 $ 435,768,000 $ 418,111,756

$ 328244192 $ 339,960,571 $ 398,712,000 $ 369,120,514

35,008,639 31,068,263 32,993,120 47,161,427
15,204,564 14,628,195 16,078,923 16,884,910
1,402,233 1,444,230 1,853,793 2,072,139

78,802 81,166 83,601 86.109

$ 379938430 $ 387,182,425 $ 449721437 $ 435,325,099
$  (15,000,000) $ 0 $ 0 $ 0
2,841,924 0 0 0

210,048 4,738,788 3,200,000 2,200,000

130,646 216,891 200,000 200,000
4,970,604 3,817,258 0 0
(3,514,627) (16,664,372) 0 0
11,270,426 22,762,717 (10,553,437) (14,813,343)

$ 39,156,881 $ 50,427,307 $ 73,190,025 $ 62,636,588

$ 50,427,307 $ 73,190,025 $ 62,636,588 $ 47823245

SCHEDULE 1
SCHEDULE OF DEPARTMENT COLLECTED REVENUE

$ 12,423,041 $ 11,798,242 $ 12,000,000 $ 12,000,000

780,488 1,540,935 1,800,000 2,000,000

866,727 672,162 700,000 950,000

42,382 28,722 35,000 45,000

253,662 268,559 275,000 275,000

26,940 33,518 35,000 35,000

52,201 52,654 55,000 55,000

2,581 14,236 4,000 4,000

1,086,970 1,051,663 1,250,000 1,250,000

30,116 0 65,000 65,000

1,538,047 1,440,691 1,500,000 1,500,000

328,491 266,138 275,000 275,000

30,531 74,443 75,000 80,000

18,338 19,737 20,000 20,000

9,733 8,620 15,000 15,000

$ 17,499,247 $ 17270320 $ 18,104,000 $ 18,569,000

SCHEDULE I1
SCHEDULE OF HIGHWAY FUND REVENUES
COLLECTED BY OTHER AGENCIES

$ 122,514,510 $ 120,300,671 $ 121,584,000 $ 123,408,000
53,107,812 56,866,794 57,436,000 59,159,000
311,080 252,183 315,000 324,000

588,942 594,366 500,000 700,000

1,747,879 2,177,676 2,200,000 2,200,000

95,833 94,998 105,000 110,000

246,538 156.430 200,000 225,000
178,612,595 $ 180,443,117 $ 182,340,000 186,126,000

S 196111842 S 200,444,000 S 204,695,000

TOTAL SCHEDULE I & II REVENUE
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WATER AND ENVIRONMENT FUND

CONDITION STATEMENT
ACTUAL ACTUAL ESTIMATED ADOPTED
FY2003 FY2004 FY 2005 FY2006

REVENUES

Capital Construction Fund $ 6,193,206 $ 5,966,568 $ 5,900,000 $ 5,900,000

Investment Interest 731,130 564,323 500,000 500,000

Loan Repayments - Interest 88,362 83,524 191,725 210,000

Loan Repayments - Principal 528,033 226,157 73,275 90,000

Solid Waste Fees 1,421,879 1,616,369 1,400,000 1,400,000

Contractor’s Excise Tax 605,902 380,514 500,000 500,000

Refund of Prior Year Expenditures

Matching Funds - Waste Tire 2000

Obligated Cash Carried Forward 9,707,796 10,087,472 13,752,605 12,942,536
TOTAL REVENUE $ 19,276,308 $ 18,924,927 $ 22,317,605 $ 21,542,536
EXPENDITURES

Legislative Line Items - (SWRMS) $ 1,465,658 $ 1,262,207 $ 5,000,000 $ 7,300,000

Consolidated Program 5,332,214 4,086,213 4,500,000 4,500,000

Solid Waste Mngt. Program 879,513 979,929 500,000 800,000

Waste Tire Cleanup 1,169,017 356,518 10,069 30,000

Well Plugging Subfund 2,098

TMDL Determinations 50,000 50,000

Landfill Assistance 500,000 1,000,000
TOTAL EXPENDITURES $ 8,846,402 $ 6,684,867 $ 10,560,069 $ 13,682,098
TRANSFERS

TO Environment and Natural

Resources Fee Fund $ (400,000) $ (400,000) $ (400,000) $ (400,000)
TOTAL TRANSFERS $ (400,000) $ (400,000) $ (400,000) $ (400,000)
Beginning Unobligated Cash Balance $ 3,857,879 $ 3,800,313 $ 1,887,768 $ 302,768
NET (Revenues Less Expenditures/

Transfers) $ 10,029,906 $ 11,840,060 $ 11,357,536 $ 7,460,438
OBLIGATIONS AGAINST CASH

Legislative Line ltems - (SWRMS) $ (3,215,262) $ (5,4583,055) $ (4,103,055) $ (8,055)

Consolidated Program (6,824,272) (7,238,059) (7,238,059) (6,238,059)

Solid Waste Program (179,253) 50,676 (249,324) (149,324)

Waste Tire Cleanup 133,413 (10,069) (70,000)

Well Plugging Subfund (2,098) (2,098) (2,098)

TMDL Determinations (100,000) (50,000)

Landfill Assistance (1,000,000) (1,300,000) (1,300,000)
TOTAL OBLIGATIONS AGAINSTCASH §  (10,087,472) $  (13,752,605) $  (12,942,536) $ (7,760,438)
ENDING UNOBLIGATED BALANCE $ 3,800,313 $ 1,887,768 $ 302,768 $ 2,768

The 2004 Legislature adopted SB 203 appropriating $4,500,000 for the Consolidated Water Facilities Construction Fund, $2,500,000
for the Lewis and Clark rural water system, $1,250,000 for the Perkins County rural water system, $250,000 for the James River
Restoration Project, $100,000 for water systems in and around the Black Hills. In addition, $800,000 was appropriated to the solid
waste program, $800,000 for regional landfills, and $100,000 for determining total maximum daily load limits. $655,000 was
appropriated to the State water pollution control program, and $160,000 for the state drinking water revolving fund program.

The 2005 Legislature adopted HB 1215 appropriating $3,500,000 for the purposes of providing grants and loans under the
consolidated water facilities construction program, $1,500,000 for the Lewis & Clark Rural Water System, $1,500,000 for the Perkins
County rural water system, $100,000 for the James River restoration project, and $100,000 for water systems in and around the
Black Hills. In addition $800,000 was appropriated for the solid waste program and $1,000,000 for regional landfills. $3,000,000 was
also appropriated for water quality grants and providing grants for construction of animal waste management systems at livestock
auction markets under the state water pollution control revolving fund program. $100,000 was appropriated for determining total
maximum daily load limits, $100,000 for clean water state revolving fund loan administration, $100,000 for drinking water state
revolving fund loan administration, and $160,000 for small system technical assistance set-aside grants under the state drinking water
revolving fund program.
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SPECIAL APPROPRIATIONS

FY2006 Special Appropriations General Funds  Federal Funds Other Funds Total
SB 35 BOR - Cottonwood Research Station $ 0 3 0o $ 160,000 $ 160,000
SB 187 Tax Refunds for Elderly and Disabled 1,000,000 0 0 1,000,000
SB 189 Association of County Commissioners 911 services. 50,000 0 0 50,000
HB 1018 Coordinated soil and water conservation fund 0 0 600,000 600,000
HB 1025 BOR 10 year capital project plan 0 4,000,000 97,868,809 101,868,809
HB 1053 DOE School District Consolidation Incentives 933,364 0 0 933,364
HB 1082  PSI Grants 1,400,000 0 0 1,400,000
HB 1150 Northern Crops Institute. 50,000 0 0 50,000
HB 1214  Sales Tax on Food Refund Program 5,000,000 0 2,250,000 7,250,000
TOTAL FY2006 SPECIAL APPRORPIATIONS $ 8,433,364 $ 4,000,000 $ 100,878,809 $ 113,312,173

NOTE: FY2006 special appropriations become available for expenditure on July 1, 2005 and are included in the FY2006 column of the General Fund
Condition Statement. The FY2005 emergency special appropriations are available for expenditure immediately after being signed by the Governor.

FY2005 Emergency Special Appropriations General Funds  Federal Funds Other Funds Total
HB 1024 Lee Medical Building Shortfall $ 1,800,000 $ 0 3 (I 1,800,000
HB 1055 SDDS, Inc Settlement 5,210,000 0 0 5,210,000
HB 1056  Fire Suppression Fund 2,118,491 0 0 2,118,491
HB 1057 BOA Litigation Fund 1,280,000 0 0 1,280,000
HB 1058  State Fair 653,944 0 0 653,944
SB 34 BOR- thermophilic anaerobic manure digestion system $ - $ 1,164,000 $ 0 $ 1,164,000
HB 1052  Prison Expansion Supplemental - Emergency (211,305) 617,185 18,298 424,178
HB 1066 DCI Building 0 4,470,000 4,470,000

TOTAL FY2005 EMERGENCY SPECIAL APPRORPIATIONS $ 10,851,130 $ 1,781,185 § 4,488,298 $ 17,120,613

Bills Amending Prior Year General Bill General Funds  Federal Funds Other Funds Total
SB188 SD Opportunity Scholarship Shortfall $ 633,125 0 0 s 633,125
HB 1054  Revise the FY2005 General Appropriations Act 0 3,258,732 13,529,750 16,788,482

TOTAL BILLS AMENDING PRIOR YEAR APPROPRIATIONS _§$ 633,125 $ 3,258,732 $§ 13,529,750 $ 17,421,607
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EXECUTIVE MANAGEMENT
DEPARTMENT MISSION:

To maintain the capability of responding to the public’s needs in an expedient and efficient manner through policy formulation and
implementation, fiscal resources management, personnel resources management, and central services administration.

LEGAL CITATION: SDCL 1-14, 1-33, 36, 4-8B, 11-1, 47-17A, 31-29, and 1-4.

DIVISION SUMMARY: GOVERNOR’S
ACTUAL ACTUAL BUDGETED REQUESTED RECOMMENDED APPROPRIATED
FY2003 FY2004 FY2005 FY2006 FY2006 FY2006
Governor’s Office
General Funds 2,402,188 2,093,856 2,811,891 2,811,891 2,811,891 2,855,423
Federal Funds 167,960 150,625 239,658 239,658 239,658 244,809
Other Funds 0 0 5,000 5,000 5,000 5,000
TOTAL 2,570,148 2,244,481 3,056,549 3,056,549 3,056,549 3,105,232
Bureau of Finance and Management
General Funds 12,920,686 12,399,116 11,825,938 11,192,741 11,192,741 11,210,124
Federal Funds 0 0 0 0 0 0
Other Funds 2,945,743 3,140,364 5,168,486 5,087,857 5,087,857 5,112,539
TOTAL 15,866,430 15,539,480 16,994,424 16,280,598 16,280,598 16,322,663
Bureau of Administration
General Funds 5,335,017 4,182,603 5,155,521 5,224,779 5,126,279 5,138,424
Federal Funds 500,000 500,000 500,000 500,000 500,000 500,000
Other Funds 30,170,431 30,531,032 28,861,763 29,119,318 28,829,136 28,995,450
TOTAL 36,005,448 35,213,635 34,517,284 34,844,097 34,455,415 34,633,874
Bureau/Information and Telecommunication
General Funds 4,900,449 5,040,759 5,156,359 5,608,099 5,206,939 5,176,936
Federal Funds 412,247 1,474,078 2,247,527 2,247,527 2,247,527 2,247,527
Other Funds 38,949,283 36,150,077 35,740,051 35,946,176 35,877,417 36,544,452
TOTAL 44,261,979 42,664,915 43,143,937 43,801,802 43,331,883 43,968,915
Bureau of Personnel
General Funds 393,457 881,938 898,391 898,189 5,032,946 909,287
Federal Funds 0 849,997 529,430 500,000 4,157,181 507,915
Other Funds 4,128,693 4,478,491 10,621,227 10,664,751 15,605,086 10,697,040
TOTAL 4,522,151 6,210,426 12,049,048 12,062,940 24,795,213 12,114,242
DEPARTMENT TOTAL :
General Funds 25,951,797 24,598,272 25,848,100 25,735,699 29,370,796 25,290,194
Federal Funds 1,080,207 2,974,700 3,616,615 3,487,185 7,144,366 3,500,251
Other Funds 76,194,151 74,299,964 80,396,527 80,823,102 85,404,496 81,354,481
TOTAL 103,226,155 101,872,936 109,761,242 110,045,986 121,919,658 110,144,926
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SUBTOTAL BY DIVISION:

Governor’s Office

Office of the Governor
Governor's Contingency Fund
Lt. Governor

DIVISION TOTAL

Bureau of Finance and Management
Bureau of Finance and Management
Sale/Leaseback (BFM)

Computer Services and Development

DIVISION TOTAL

Bureau of Administration
Administrative Services

Sale Leaseback (BFM/BOA)
Central Services

State Engineer

Statewide Maintenance and Repair
Office of Hearing Examiners

PEPL Fund Administration - Info
PEPL Fund Claims - Info

DIVISION TOTAL

Bureau/Information and Telecommunication
Data Centers

Development

Telecommunications Services

South Dakota Public Broadcasting

BIT Administration

State Radio Engineering

'DIVISION TOTAL

.Bureau of Personnel

Personnel Management/Employee Benefits
Employee Comp and Health Insurance
South Dakota Risk Pool

South Dakota Risk Pool Reserve

DIVISION TOTAL
DEPARTMENT TOTAL

EXECUTIVE MANAGEMENT

GENERAL FEDERAL OTHER TOTAL

FUNDS FUNDS FUNDS FUNDS FTE
2,724,030 244,809 5,000 2,973,839 22,5
100,000 0 0 100,000 0.0
31,393 0 0 31,393 0.5
2,855,423 244,809 5,000 3,105,232 23.0
803,477 0 3,395,175 4,198,652 25.0
10,406,647 0 0 10,406,647 0.0
0 0 1,717,364 1,717,364 0.0
11,210,124 0 5,112,639 16,322,663 25.0
630,745 0 506,121 1,136,866 6.0
761,139 0 0 761,139 0.0
367,800 0 22,401,597 22,769,397 147.0
4,950 0 972,381 977,331 13.0
3,000,000 500,000 2,450,000 5,950,000 0.0
373,790 0 0 373,790 4.0
0 0 1,365,351 1,365,351 3.0
0 0 1,300,000 1,300,000 0.0
5,138,424 500,000 28,995,450 34,633,874 173.0
0 0 6,839,035 6,839,035 56.0
0 0 9,535,992 9,535,992 123.0
0 0 15,233,602 15,233,602 85.5
3,824,501 2,247,527 2,281,143 8,353,171 67.8
0 0 1,657,842 1,657,842 22.0
1,352,435 0 996,838 2,349,273 10.0
5,176,936 2,247,527 36,544,452 43,968,915 364.3
404,926 0 5,176,227 5,581,153 69.5
1,751 7,916 4,458 14,124 0.0
502,610 500,000 4,016,355 5,018,965 0.0
0 0 1,500,000 1,500,000 0.0
909,287 507,915 10,697,040 12,114,242 69.5
25,290,194 3,500,251 81,354,481 110,144,926 654.8
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REVENUE AND REGULATION
DEPARTMENT MISSION:

To provide the revenue necessary for the support of state and local government programs through the fair and consistent application of the
tax laws and through a comprehensive program of education that explains the responsibilities and rights of taxpayers; to operate the state
lottery established in SDCL 42-7A in a secure, efficient, and profitable manner; to provide for the safety and well-being of consumers and the
general public by regulating the banking, securities, insurance, gaming, and racing industries; to protect the interests of the public when
engaged in a real estate transaction; to promote ethical standards for abstracters; and, to assist in cleanup of petroleum spills.

LEGAL CITATION: SDCL 10-1 through 10-53, except 10-44; SDCL 34A-13-14, 36-13, 36-21A, 42-7A, 42-7B-6, 51A-2; 58-2-1; 58-4A-
58-28-31; and, Executive Reorganization Order #2003-1.

STAFFING LEVEL FTE: s el 3081 o B -~ 308.1
DIVISION SUMMARY: GOVERNOR’S
ACTUAL ACTUAL BUDGETED REQUESTED RECOMMENDED APPROPRIATED
FY2003 FY2004 FY2005 FY2006 FY2006 FY2006
Secretariat
General Funds 118,488 127,842 151,501 151,501 153,001 155,641
Federal Funds 0 0 0 0 0 0
Other Funds 2,385,976 2,596,102 2,995,262 6,157,677 3,021,762 3,065,261
TOTAL 2,504,464 2,723,943 3,146,763 6,309,178 3,174,763 3,220,902
Business Tax
General Funds 0 0 0 0 0 0
Federal Funds 0 0 0 0 0 0
Other Funds 2,993,238 3,138,624 3,303,522 3,372,566 3,381,553 3,446,759
TOTAL 2,993,238 3,138,624 3,303,522 3,372,566 3,381,553 3,446,759
Motor Vehicles
General Funds 0 0 0 0 0 0
Federal Funds 0 0 11,998 11,998 11,998 11,998
Other Funds 4,775,289 5,032,505 5,339,657 8,691,238 7,691,238 8,734,425
TOTAL 4,775,289 5,032,505 5,351,655 8,703,236 7,703,236 8,746,423
Property and Special Taxes
General Funds 651,296 618,320 730,959 844,488 833,988 745,846
Federal Funds 0 0 0 0 0 0
Other Funds 0 0 0 0 0 0
TOTAL 651,296 618,320 730,959 844,488 833,988 745,846
Audits
General Funds 0 0 0 0 0 0
Federal Funds 0 0 0 0 0 0
Other Funds 2,682,678 2,761,947 2,916,218 2,949,735 2,991,218 3,060,432
TOTAL 2,682,678 2,761,947 2,916,218 2,949,735 2,991,218 3,060,432
Banking
General Funds 0 0 0<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>