South Dakota Debt Limitation and Management Policy


BFM required to submit document to Governor per Executive Order 2014-06 by January 10.



BFM required to release documents for public viewing per SDCL 4-7-51 by January 15.



Includes the limits, metrics, and tools used to govern the issuance of new debt management
of existing debt, and the management of debt service.



State law limits the total amount of debt that can be issued through the South Dakota
Building Authority and South Dakota Health and Educational Facilities Authority. There are
also statutory limitations on the amount of debt service payments for debt issued.

Total Debt Statutory Limitation


Total maximum debt statutory limitation is no more than 1.2% of South Dakota’s nominal
gross domestic product for the most recently completed calendar year.



At the end of FY20, total debt was $412.2M, representing 0.8% of South Dakota’s GDP. This
is well below the 1.2% limitation (refer to chart on back).



Looking into FY21 and FY22, the debt issued is estimated to remain at 0.8% the fall to 0.7%
of GDP respectively.



The debt as a percentage of GDP is estimated at 0.6% for both FY23 and FY24.



Based on our estimates, there is $304.1M available debt capacity (4-year average) which
allows for consideration of future capital projects.

Total Debt Service Statutory Limitation


Total maximum debt service cannot exceed 4.0% of total ongoing general fund revenue for
the most recently completed state fiscal year.



At the end of FY20, total debt service payments totaled $37.3M, representing 2.2% of total
ongoing general fund revenue. This is well below the 4.0% limitation.



Looking into FY21 and FY22, debt service payments are estimated at 2.3% and 2.2% of total
ongoing general fund revenue respectively.



No new debt issuances are anticipated at this time. Based on our estimates, debt service
payments will remain below the statutory limitation in FY23 and FY24 at 2.1%.

