
South Dakota General Fund Long-Term Financial Plan 

• BFM required to submit document to Governor per Executive Order 2014-06 by January 10.  
 

• BFM required to release documents for public viewing per SDCL 4-7-51 by January 15. 
 

• Includes: 
o Revenue and expenditure history for FY19 
o Governor Noem’s revised recommendations for the adopted FY20 budget 
o Governor Noem’s recommendation for the FY21 budget 
o Projections for general fund revenue sources and general fund budgets for all state 

agencies for FY22 and FY23 
 

Revenue Assumptions 
• Sales and use tax is projected to grow 4.5% in FY20, 1.6% in FY21, 3.0% in FY22, and 3.3% 

FY23. A loss of $20M in FY21 due to the loss of sales tax to internet access fees under 
current federal law accounts for the lower growth rate in that year.  
 

• The document outlines the assumptions used to project revenues for FY20-FY23 for the 
other general fund revenue sources, including: the contractor’s excise tax, insurance 
company tax, bank franchise tax, telecommunications tax, severance taxes, video lottery, 
instant and online lottery, South Dakota gaming receipts, tobacco taxes, alcohol taxes, 
unclaimed property, licenses, permits, and fees, trust funds, net transfers in, charges for 
goods and services, and investment income and interest. 
 

• One-time receipts come from a variety of sources and are not included in receipts unless 
they have already occurred or have an extremely high probability of occurring. 
 
 

Expenditure Assumptions 
• Expenditures are divided into five categories including: Education in South Dakota, 

Medicaid, Continued Safety, Keeping South Dakota Health, and Serving and Supporting 
South Dakota to improve the understanding of where tax dollars are invested.  
 

• FY20 and FY21 projections are based on Governor Noem’s recommendations.  
 

• FY22 and FY23 projections include the following inflation assumptions: 2.5% for salary 
policy, 0% change in the Federal Medical Assistance Percentage (FMAP), 2.0% in FY22 and 
2.5% in FY23 for state aid and providers. 
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