State Board of Internal Control

ANNUAL REPORT TO GOVERNMENT OPERATIONS AND AUDIT COMMITTEE
August 25, 2022




Highlights

10 Subrecipient Audit Reports
Reviewed

Reviewed audit findings pertaining to federal
award programs administered by state
agencies as required by SDCL 1-56-9

Implemented the Internal
Control Framework to 5
Agencies

s

Updated our Internal Control
Program Training Materials

Streamlined the process and adapted to a
virtual model



https://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=1-56-9

Statewide Internal Control Office

Reviews, researches,
interprets, and
advises all state

agencies on internal

control

Manages the
implementation of
the state internal
control framework

Staffs the South Dakota

Board of SDCL 1-56

Internal Control

Creates an annual work
plan and report



https://bfm.sd.gov/sbic/docs/State%20of%20South%20Dakota_Internal%20Control%20Framework.pdf
https://boardsandcommissions.sd.gov/boardmembers.aspx?BoardID=164
https://sdlegislature.gov/Statutes/Codified_Laws/2032350

Subrecipient Audit Reviews

= Reviewed audit findings pertaining to federal award programs
administered by state agencies as required by SDCL 1-56-9

l

East River Legal Services (DPS)

i

Children’s Home Society of South Dakota (DPS)

Call to Freedom (DPS)



https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/9-28-21%20Meeting/Children's%20Home%202020%20Finding%20and%20Management%20Decision%20Letter.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/9-28-21%20Meeting/LSS2020%20Finding%20and%20Management%20Decision%20Letter.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/9-28-21%20Meeting/SD%20Network%20Finding%20and%20Management%20Decision%20Letter.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/12-20-21%20Meeting/Brookings%20Area%20Transit%20Authority%20Audit%20Report%20&%20Management%20Decision%20Letter.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/12-20-21%20Meeting/Community%20Transit%20of%20Water-Sisseton%20(CTWSI)%20Audit%20Report%20&%20Management%20Decision%20Letter.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/6-30-22%20Meeting/YMCA%20of%20Rapid%20City%20Audit%20Report%20&%20Management%20Decision%20Letter%20-%20DOE.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/6-30-22%20Meeting/Lutheran%20Social%20Services%20of%20SD%20(LSS)%20Audit%20Report%20&%20Management%20Decision%20Letter%20-%20DSS,%20DOL,%20SDHDA.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/6-30-22%20Meeting/East%20River%20Legal%20Services%20Audit%20Report%20&%20Management%20Decision%20Letter%20-%20DPS.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/6-30-22%20Meeting/Children's%20Home%20Society%20of%20SD%20Audit%20Report%20&%20Management%20Decision%20Letter%20-%20DPS.pdf
https://stateofsouthdakota-my.sharepoint.com/personal/allysen_kerr_state_sd_us/Documents/Allysen/Internal%20Control/SBIC/SBIC%20Reporting/6-30-22%20Meeting/Call%20to%20Freedom%20Audit%20Report%20&%20Management%20Decision%20Letter%20-%20DPS.pdf
https://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=1-56-9

gency Implementations
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Control Count Trends Critical/High Risks with Control Issue

Q1 Q2 Q3 Q4

wmmm Control Count Agencies Onboarded m Control Issues  m Remediated Issues

Controls by Frequency Control Attestations Completed On-Time

Annually, 74, 18% 90.80%
Ad-Hoc, 179, 44%
Semi-Annually, 7, 2%
Quarterly, 13, 3% S
Bi-Monthly, 3, 1% 70 L ——
Monthly, 62, 15% y
Bi-Weekly, 6, 2%
Weekly, 10, 2%
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Daily, 55, 13%




1st Quarter

(July - September)

* Meeting Work

* Sub-recipient audit
findings

* GOAC update

* Quarterly state/agency
internal control
reports

* Discuss current and
future agency
framework
implementations

* Interim Work

* Begin framework
implementation at
Department of Social
Services

* Plan for further agency
framework
implementations

2nd Quarter

(October - December)

* Meeting Work

* Sub-recipient audit
findings

* GOAC update

* Quarterly state/agency
internal control
reports

* Discuss current and
future agency
framework
implementations

* Interim Work
» Begin framework
implementation at
Department of Health
* Plan for further agency
framework
implementations

3rd Quarter
(January - March)

* Meeting Work

 Sub-recipient audit
findings

* GOAC update

* Quarterly state/agency
internal control
reports

* Discuss current and
future agency
framework
implementations

* Interim Work
* Begin framework
implementation at
TBD
* Plan for further agency
framework
implementations

4th Quarter
(April - June)

* Meeting Work

* Sub-recipient audit
findings

* GOAC update

* Quarterly state/agency
internal control
reports

* Single Audit Findings

» Discuss current and
future agency
framework
implementations

* FY24 Work Plan

* Interim Work

» Begin framework
implementation at
Department of
Education

* Plan for further agency
framework
implementations

FY23 Work Plan

e
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